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Abstract 

The spread and strengthening of the small business sphere in the rural areas of 
India could have a significant role in order to decrease the spatial and social 
differences derived from sociocultural and demographic reasons. In the first part 
of our study, by the analysis of the related statistical databases, we try to find the 
answers for what kind of results could it achieve in terms of the social integration 
of disadvantaged groups so far. Following this, within the framework of a short 
retrospect, we demonstrate the historical roots and traditions of the village 
business sphere’s governmental programme, then we provide a thorough over-
view of the production and labour force positions of the enterprises taking part 
in the Khadi & Village Industries Program. Finally we refer to the transcending 
significance from the economic force of rural handicraft in terms of the revival of 
business promptitude and sustainability. 
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1. Introduction 

Figure 1 – Change of population in India in the last fifty years  
Sources: CENSUS ONLINE 2001, 2011a 



(Figure 1)

(Table 1)

(Table 2)

Table 1 – Decadal growth of population in India 
Sources: CENSUS ONLINE 2001, 2011a  

Census decades Decadal growth Decadal growth (%) 

 
Table 2 – Unemployment rates of different age groups in India (per 1000) 
Source: MLE ONLINE 2013 

Age Groups Males & Females Males Females 
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(Table 3)
 

Table 3 – Indian cities having more than one third rate of slum population 
Sources: CENSUS ONLINE 2011a, 2011b 

City (M. Corp.) State Population Slum Rate of Slum Pop. 



2. Research Method 



3. The major structural characteristics of the MSME sector in India  

(Table 4)

Table 4 – Classification of Indian MSMEs by quantity of investments 
Source: GAZETTE ONLINE, 2006 

Category of size 



(Table 5)

Table 5 – Change of the main quantitative indicators of Indian MSME sector 
Source: MSME ONLINE 2013 

Indicators of MSMEs 2006–2007  2011–2012  Rate of growth 

 
Table 6 – Rate of enterprise size categories by the main quantitative indi-
cators  
Source: MSME CENSUS ONLINE 2011 

Indicators of MSMEs Rate of micro Rate of small Rate of medium 

(Table 6)
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Figure 2 – State-wise disparity in density of working registered MSMEs  
(Number of MSMEs per 100 thousand inhabitants) 

Key: 1: < 50; 2: 50–99; 3: 100–149; 4: 150–200; 5: > 200 
Sources: MSME CENSUS ONLINE 2011, CENSUS ONLINE 2011a 

 



Figure 3 – State-wise disparity in value of gross output per MSME units 
(million INR) 
Key: 1: < 5; 2: 5–9.9; 3: 10–14.9; 4: 15–24.9; 5: > 25 
Source: MSME CENSUS ONLINE 2011 



(Table 7)

Table 7 – Gender composition of MSME owners and employees compared 
with work participation rate among main workers 

Sources: CENSUS ONLINE 2011a; MSME CENSUS ONLINE 2011 

(Table 8)

Table 8 – SC- and ST-wise composition of MSME owners and employees 
compared with share in total population 

Source: CENSUS ONLINE 2011a; MSME CENSUS ONLINE 2011 

(Table 9)



Table 9 – Rural-urban composition of MSME owners, employees and main 
workers by the main disadvantageous social groups 
Source: CENSUS ONLINE 2011a; MSME CENSUS ONLINE 2011 

(Table 10)
 
Table 10 – Distribution of MSME owners and the total population by the 
main religious communities 
Source: CENSUS ONLINE 2001; MSME CENSUS ONLINE 2011 

 
 



4. The Khadi and Village Industries Programme (KVIP) 

swadeshi

Western Eastern Bengal British India
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(Figure 4)



charkha
National Con-

gress

Figure 4 – Gandhi spinning on charkha (unknown location, late 1920s) 
Source: ONEFINALBLOG ONLINE (2013) 
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Village Industries Programme

Central Government
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Table 11 – Relative importance of KVI subgroups by sales of products 
Source: ANNUAL REPORTS ONLINE 2003–2013 

 
Table 12 – Relative importance of KVI subgroups by number of employees 

Source: ANNUAL REPORTS ONLINE 2003–2013 



(Ta-
ble 13)
 
Table 13 – Performance in sales by KVI subgroups 
Source: ANNUAL REPORTS ONLINE 2003–2013 
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(Figure 5)



Figure 5 – Conventional and modified e-charkha 
Source: FLEXITRON ONLINE (n.a.) 
 
5. Summary 
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